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SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FOURTH QUARTER ENDED 30 JUNE 2010

Current Corresponding

Gurrent Corresponding

Quarter Quarter Year Year
Ended Ended To Date To Date
30.06.2010 30.06.2009 30.06.2010 30.06.2009
RM'000 RM’000 RM'000 RM'00D
Operating revenue 294,191 345.68'4 1,065,740 1,048,134
Transfer irom Revenue Accounls
- Family Takaful 15,211 32,985 69,525 66,149
- General Takaful 16,684 36,835 83,197 B1,583
Walalah fee income 19,670 14,684 69,851 38,718
Investmenl income 2,777 3,328 11,486 9,289
Other operaling expenses (net) (11,710) B,880 (22,651) 2,386
Meanagement expenses (42,243) {46,801) (164,526) {148,420)
Profit before zakal and taxation 3ag 49,912 66,882 49,715
Zakat ‘ 171 526 {858) -862
Taxation 105 (9,296) (16,813) (8,399)
Praofit for the year 665 41,142 49,123 40,454
Afiributable to:
Shareholders of the Company (457) 39,536 46,519 38,394
Minority Inlerest 1,122 1,606 2,604 1,060
Profit for the year 665 41,142 498,123 40,454
Eamings per share (sen) ( Note 25 )
Basic -0.28 24.28 28.57 24.20
Diluted -0.28 24.28 28.57 24.20

The Unaudited Condensed Consafidaled Income Slatement should be read in conjunction with the Annual Financial

Statements for the financial year ended 30 June 2008.
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SYARIKAT TAKAFUL MALAYSIA BERHAD

UNAUDITED CONDENSED CONSOLIDATED BALANGE SHEET

AS AT 30 JUNE 2010
As at As al
End of Preceding
Current Financial
Quarter Year Ended
30.06.2010 30.06.2009
Unaudited Audited
RM'000 RM'000
ASSETS
Shareholders' Assets
Property and equipment 28,703 32,456
Prepaid lease payment 3,088 3,281
Investment properiies 11,167 11,166
Investmenis 348,533 267,984
Financing receivables 17,785 14,018
Defarred {ax assels 9,000 8,185
Qardh Hasan - receivables 1422 31,722
Assels held for sale 1,467 1,471
Recelvables 42,020 46,741
Cash and bank balances 10,894 7,596
Total Shareholders' Assets 474,079 424,620
Total Family Takaful Assets 3,575,688 3,364,426
Total General Takaful Assels 667,909 640,607
Less Interfund balances (40,432) (57,418)
TOTAL ASSETS 4,677,254 4,372,235
LIABILITIES
Shareholders’ Liabilities
Payables 40,087 46,476
Provision for taxalion 17,228 699
Total Shareholders’ Liabilities 57,315 47175
Total Family Takaful Liabilitles 222 478 249,052
Total General Takaful Liabilities 257,669 303,640
Less Interfund balances (40,432) (57,418)
497,030 542,449
Family Takaful Fund 3,353,220 3,115,374
General Takaful Fund 410,240 336,967
TOTAL LIABILITIES 4,260,490 3,884,780
SHAREHOLDERS' EQUITY
Share capllal 162,817 162,817
Reserves 223,647 186,677
386,464 349,494
Minority inlerests 30,300 27,951
416,764 377,448
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 4,677,254 4,372,235
2.37 215

Net assets per share (RM)

The Unaudited Condensed Cansolidated Balance Sheel should be read in conjunction with the Annual
Financigl Slatements for the financial year ended 30 June 2000.
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SYARIKAT TAKAFUL MALAYSIA BERHAD

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FOURTH QUARTER ENDED 30 JUNE 2010

Share Share Translation Retained Minority Tatal
Capltal Premium Reserves Profits Interast Equity
RM '000 RM "000 RM '000 RM '000 RM '000 RM ‘000
AT 1 JULY 2008 161,576 3,849 (5.684) 144,624 31,670 336,035
Exchange differences - - 2,042 - 1,698 3,740
Net gain not recognised
in the income slalemenls - - 2,042 - 1,688 3,740
Issue of shares - cash 1.201 248 - - - 1,490
Acquisilion of addilional
interest in subsidiary - - - 6,477 (6,477) -
Profil for the year - - - 39,394 1,060 40,454
Dividend 2008 - Inlerim - - - (4,274) - (4,274)
AS AT 30 JUNE 2008 162,817 4,098 (3,642) 186,221 27,951 377,445
AS AT 1 JULY 2008 162,817 4,098 (3,642) 186,221 27,951 377,445
Exchange difierences - - (695) - (255) (950)
Nel loss nol recognised -
in the income stalemenls - - (695) - (258) (950)
Dividend 2009 - Final - - - (B,854) - (8,854)
Profit for the year - - - 46,519 2,604 49,123
AS AT 30 JUNE 2010 162,817 4,088 {4,337) 223,886 30,300 416,764

The Unaudiled Condensed Consalidaled Statemen! of Changes in Equily should be read in conjunction with the Annual Financial Stalerments
for the financial year ended 30 June 2009,
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SYARIKAT TAKAFUL MALAYSIA BERHAD

UNAUDITED CONDENSED CONSOLIDATED FAMILY TAKAFUL REVENUE ACCOUNT
FOR THE FOURTH QUARTER ENDED 30 JUNE 2010

Current  Corresponding Current  Corresponding
Quarter Quarter Year Year
Ended Ended To Date To Date
30.06.2010 30.06.2008 30.06.2010 30.06.2009
RM'000 RM"Q0D RM'000 RM'000
Gross contribulion 160,178 219,204 480,603 524,867
Retakalul (7.773) (4,021) (23,486) {12,030)
(Increase)l decrease in acluarial reserves {10,133) 11,734 9,762 (8,270)
Net conlribution 142,272 226,817 476,968 504,567
Benefils pald and payables (94,084) {83,653) (349,284) (278,640)
Wakalah fee (14,156) (11,338) (47,741) {22,428)
Nel admin fee 46 (4,018) 9,708 (15,207)
Wiile back allowance for doublful debts 130 - 3,195 -
34,208 127,808 92,847 188,291
Undenwsiting profil- Individual Family 34,72 72,430 82,328 103,289
Undemwriting (loss)/profil - Group Family (776} 55,434 8,278 84,689
Undenwriling profit - Group Famlly ILB 272 44 1,240 313
34,208 127,908 92,847 188,291
Undenwriting (loss) prefil -Group Famlly and ILB (504) 55,478 10,518 85,002
Invesimeant income 41,001 34,104 163,377 138,850
Other operaling income/(expenses) (net) 1,914 48,460 83,538 (20,132)
Total profit for the period 42,411 139,050 257,434 203,720
Less: Alocalion lo special reserves (719) {1,848) (4,888) (3,625)
Prafit atiribuiable to the Company
and padicipanis for the period 41,682 137,202 252,746 200,085
Profil attributable lo the Company
transfermed (o income siatement (15,211) (32,985) (69,525) (66,149)
26,481 104,217 183,221 133,846
Reversal of provision for (profit payabls)/ profil to participants (38) 422 6,045 (2,909)
Profil afiribulable to the padicipanls for the period 26,445 104,639 160,066 131,037
Family Takafu! Fund al beginning ef the pericd 3,285,045 2,893,131 3,115,374 2,911,266
Undenwviiling profil - Individual Family 34,712 72,430 82,328 103,289
Profit attribulable to the paricipants for the period 26,445 104,639 180,066 131,037
Movement lor the period
- Acluarlal reserves 10,133 (11,734) (8,762) B,270
- Unrealised gain in investment {2,625) - (10,438} -
Special Reserve - 6,879 - 3,625
Seed Capilal - 18,766 . 18,766
Qardh Hasan 14 25,021 (28,183) (55,840)
Olhars (504) 6,242 14,845 (5,039)
Family Takaful Fund at end of the period 3,353,220 3,115,374 3,353,220 3,115,374

The Unaudiled Condensed Consolidaled Family Takaful Revenue Account should be read In conjunction with the Annual Financial Stalemenis for the

financial year ended 30 June 2009,
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SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED
FAMILY TAKAFUL BALANCE SHEET
AS AT 30 JUNE 2010

As at As at
End of Preceding
Current Financial
Quarter Year Ended
30.06.2010 30.06.2009
Unaudited Audited
RM'000 RM'00D
ASSETS
Investment properties 205,436 204,983
Investment-linked Takaful assets 207,539 193,606
Investments 3,028,634 2,785,629
Financing receivables 55,808 9,382
Receivables 72,694 116,768
Assets held for sale 5 800
Cash and bank balances 5,687 53,258
TOTAL FAMILY TAKAFUL ASSETS 3,575,698 3,364,426
LIABILITIES
Payables 168,043 186,322
Provision for outstanding claims 38,637 48,130
Investment-linked Takaful liabilities 15,898 14,600
TOTAL FAMILY TAKAFUL LIABILITIES 222,478 249,052
PARTICIPANTS' FUND
Family Takaful Fund 3,363,220 3,115,374
TOTAL FAMILY TAKAFUL LIABILITIES AND
PARTICIPANTS' FUND 3,575,698 3,364,426

The Unaudited Condensed Consolidated Family Takaful Balance Sheet should be read in
conjunction with the Annual Financial Statements for the financial year ended 30 June 2008.




O
L-/'.__ﬂ

TalkaruLIT 1:lavsia company No. 131646k
SYARIKAT TAKAFUL MALAYSIA BERHAD

UNAUDITED CONDENSED CONSOLIDATED GENERAL TAKAFUL REVENUE ACCOUNT
FOR THE FOURTH QUARTER ENDED 30 JUNE 2010

Current  Corresponding Currant Corresponding

Quarter Quarter Year Year

Ended Ended To Date To Date

30.06.2010 30.06.2008 30.06.2010 30.06.2008

RM'000 RM'000 RM'000 RM'000
Gross contribution 84,056 83,489 376,583 352,851

Relzakaflul (16,164) (15,095) (101,478) (113,315)
Net contribulion 67,882 68,394 275,115 239,536

Increase in uneamed confribution reserve (7,815) (12,634) (20,274) (35,801)
Eamed conlribution 60,077 55,760 254,841 203,735

Nel claims incurred (38,023) (18,995) (128,328) (76,807)

Wakalah fee (5,515) (3,345) (22,111) (16,289)

Net admin fee (3,240) (4,754) (9,325) (9,633)
Underwriling surplus 12,288 28,666 95,077 101,006
Investment Income 6,179 B,558 23,582 23,277
Other operaling Income 9,421 10,210 31,646 ' 1,805
Tolal profit for the pericd 27,899 47,434 180,305 126,088

Transfer to Income Statement (16,684) (36,835) (83,197) {81,5683)
Participants' share of profit 11,215 10,588 57,108 44,505

Profil payable to participants (6,813) (947) (7,841) {23,494)
P“’fgﬁhust;‘;lsgf ipenlepents 4,402 9,652 49,257 21011
Profit attribu'lable {o parilclpanis al beginning 307,916 300,085 61,650 40,639

of the period

Pr‘;?l‘ﬁé“")g'#:g’a ho:particlpanis asakend 402,318 318,737 110,917 61,850
Unearned confribulion reserves 7,730 15,281 250,615 230,121
Special Reserve - - 23,081 23,061
Qardh Hasan (161) 2,841 20,007 19,245
Others 353 98 5,640 2,880
General Takaful fund at end of the period 410,240 336,967 410,240 336,967

The Unaudited Gondensed Consolidaled General Takaful Revenue Account should be read in conjunclion with the Annual Financial
Statements for the financlal year ended 30 June 2009,




SYARIKAT TAKAFUL MALAYSIA BERHAD
UNAUDITED CONDENSED CONSOLIDATED
GENERAL TAKAFUL BALANCE SHEET
AS AT 30 JUNE 2010

As at As at
End of Preceding
Current Financial
Quarter Year Ended
30.06.2010 30.06.2009
Unaudited Audited
RM'000 RM'000
ASSETS
Investment properties 28,954 28,8954
Investments 568,198 525,028
Financing receivables 3,560 3,478
Receivables 54,615 74,221
Cash and bank balances 12,582 B,926
TOTAL GENERAL TAKAFUL ASSETS 667,909 640,607
LIABILITIES
Payzables 67,299 132,235
Provision for outsianding claims 190,370 171,405
TOTAL GENERAL TAKAFUL LIABILITIES 257,669 303,640
PARTICIPANTS' FUND
General Takaful Fund 410,240 336,967
TOTAL GENERAL TAKAFUL LIABILITIES AND
PARTICIPANTS' FUND 667,909 640,607

The Unaudiled Condensed Consolidated General Takaful Balance Sheet should be read in
conjunction with the Annual Financial Statements for the financial year ended 30 June 2000.
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SYARIKAT TAKAFUL MALAYSIA BERHAD

GROUP CASH FLOW STATEMENT FOR THE PERIOD ENDED 30 JUNE 2010
UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Current Comresponding
Period Period
Ended Ended
30.06.2010 30.06.2009
RM'000 RM'000
Cash flows from operating activities
Profil before zakat and laxalion 66,892 49,715
Adjustments for :
Depreclzlion 8,201 11,084
Fair value change of invesiment properties - (18,021)
Income [rom financing recelvables (602) {1,615)
Gain on disposal of of quoled shares and unil lrusls (55,8096) (2,039)
Gain on disposal of property and equipment
and invesimenl properly {30) (1,567)
(Gain)floss on foreign exchange (28,652) 4219
Accrelion on invesimenls (6,488) (5,195)
(Reversal) /allowance for diminution in value of invesiments (11,655) 27,383
Profit from Malayslan Government Investmenl Certificales (23,861) (19,109)
Praperty and equipment (lransfer)/written off (459) 2,897
Reversal lor non-performing financing - (7,198)
Increase in General, Family Takaful Funds &

Invesiment Linked Funds 311,118 263,888
Increase in invesimenls (308,793) {554,308)
(Decrease)fincrease In payables

(including claim admitted but not paid) (41,525) 23,822
Decrease in olher receivables 54,241 B6,224

(34,508) (139,700)
Zakal paid (3,078) (3,2286)
Income laxes paid (818) (1,370)
Nel cash used in operaling aclivilies (38,408) (144,288)
Cash flows from investing activities
Purchase of property and equipment (5,379) (4,845)
Proceeds from sale of Investmenls and invesiment properiies BOO 61,506
Proceeds from sale of properly and equipment 428 156
Nel cash used in invesling aclivities (4,151) 56,817
Cash flows from finencing activities
Proceeds from the issuance of new share capilal - 1,480
Dividend pald lo shareholders of the Company - (4,274)
Nel cash generaled from financing aciivilies - (2,784)
Nel decrease In cash and cash equivalenls (42,558) (90,263)
Cash and cash equivalenls at the beglnning of period 77,058 167,321
Cash and cash equivalents at the end of period 34,502 77,058
Cash and bank balances
- Shareholders' Fund 10,884 7.596
- Family Takaful Fund 5,687 53,258
- Investmenl Link Takaful Fund 5,339 7.278
- General Takaful Fund 12,582 8,926
34,502 77,058

The Unaudited Condensed Consolidaled Cash Flow Statement should be read in conjunction with the Annual
Financial Stalements far the financial year ended 30 June 2009,




SYARIKAT TAKAFUL MIALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS
QUARTER ENDED 30 June 2010

1 Basis of Preparation

The interim financial statements of the Group are unaudiied and have been prepared in
accordance with the requirements of Financial Reporting Standard ("FRS") 134 “Interim
Financial Reporting” and the applicable disclosure provision of the Main Market Listing
Requirements (Chapter 9 Part K) of the Bursa Malaysia Securilies Berhad.

The interim financial statements have been prepared using consistent accounting policies
with the audited financial statements for {he financial year ended 30 June 2009 and
should be read in conjunction with the aforementioned audited financial statementis.

The Group and the Company have noi applied the following accounting standards,
amendments and interpretations thal have been issued by the Malaysian Accounting
Standards Board (MASB) but are not yet effective to the Group and Company:

FRSs | Interpretations Effective date

Amendments to FRS 1, First-time Adaption of Financial Reporting 1 January 2010
Standards and FRS 127, Consolidated and Separaie Financial

Statements: Cast of an Invesiment in a Subsidiary, Jointly Conirolled

Eniity or Associafe

Amendmenis to FRS 2, Share-based Payment: Vesting Conditions 1 January 2010
and Cancellations

Amendments to FRS 132, Financial Instruments: Presentation- 1 January 2010
Separation of Compound Instruments and FRS 101, Presentation of

Financial Statemenis— Puttable Financial Instrumenis and Obligations

Arising on Liguidation

FRS 7, Financial Instrumenis: Disclosures and IC Interpretation 9, 1 January 2010
Reassessment of Embedded Derivatives

Amendments to FRS 139, Financial Instruments: Recognition and 1 January 2010
Measurement

- Recfassification of Financial Assets

- Collective Assessment of Impairment for Banking institutions

Improvements to FRSs (2009) 1 January 2010
FRS 4, Insurance Contracis 1 January 2010
Amendments to FRS 7, Financial Instruments: Disclosures 1 January 2010
FRS 101, Presentation of Financial Statements (revised) 1 January 2010
FRS 123, Boirowing Costs (revised) 1 January 2010
"FRS 138, Financial Instruments: Recognition and Measurement 1 January 2010
IC interpretation 10, Inferim Financial Reporting and Impairment 1 January 2010
IC Interpretation 11, FRS 2 - Group and Treasury Share Transactions 1 January 2010
IC Interpretation 13, Customer Loyally Programmes 1 January 2010

IC Interpretation 14, FRS 118 — The Limit on a Defined Benefit Asset, 1 January 2010
Minimum Funding Requiremenis and Their Interaction
Amendments to FRS 132, Financial Instruments: Preseniation- 4 March 2010

Classification of Rights Issues
Amendments to FRS 1, Firsi-time Adoption of Financial Reporiing 1 July 2010

Standards (revised)
FRS 3, Business Gombinations (revised) 1 July 2010

FRS 127, Consolidated and Separate Financial Statements (revised) 1 July 2010
Amendments to FRS 2, Share-based Payment 1 July 2010




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS
QUARTER ENDED 30 June 2010

FRSs / Interpretations Effective date

Amendmenis o FRS 5 Non-current Assels Held for Sale and 1 July 2010
Disconiinued QOperations

Amendments to FRS 138, Intangible Assels 1 July 2010
IC Interpretation 12, Service Concession Agreements 1 July 2010
IC Interpretation 15, Agreements for the Consiruction of Real Estate 1 July 2010
IC Interprelation 16, Hedges of a Net Invesiment in a Foreign 1 July 2010
Operation

IC Interpretation 17, Disiribution of Non-cash Assets to Owners 1 July 2010
Amendmenis to IC Interpretation 8, Reassessment of Embedded 1 July 2010
Derivatives

Amendments {o FRS 1, Firsi-time Adoption of Financial Reporting 1 January 207 1
Standards- Limiled Exemptions from comparative FRS 7, Disclosures

for First-time Adopters

Amendments to FRS 7, Financial Instruments: Disclosures— 1 January 2011
Improving Disclosures about Financial instruments

The Group and the Company plan to apply the abovementioned standards, amendmenis
and interpretations from the annual period beginning en 1 January 2011 following the
Company's decision to change its financial year to end on 31 December, except for [C
Interpretations 13 and 14 which are not applicable.

The impact of applying FRS 4, FRS 7 and FRS 138 on the financial statements upon first
adoption as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in
Accounting Estimates and Errors is not disclosed by viriue of the exemption given in the
respective FRSs. The initial application of the other standards, amendments and
interpretations is not expected to have any material impact on the financial statemenis or
any material change in accounting policy except as follows:

IC Interpretation 10, Interim Financial Reporting and Impairment

IC Interpretation 10 will become effective for the financial siatements of the Group and
the Company for the financial year ending 31 December 2011. IC Interpretation 10
prohibits the reversal of an impairment loss thal has been recognised in an interim period
during a financial year in respect of goodwill, an investment in an equity instrument or a
financial asset carried at cost. In accordance with the transitional provisions, the Group
and the Company will apply IC Interpretation 10 to goodwill, investments in equity
instruments, and financial assets carried at cost prospectively from the date the Group
and the Company first applied the measurement criteria of FRS 136, Impairment of
Assets and FRS 139, Financial Instruments: Recognition and Measurement respectively.




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS
QUARTER ENDED 30 June 2010

2 Auditors' Report

The auditors' report on the audited financial stalements of the preceding year ended 30
June 2009 did noi contain any qualification.

3 Seasonality of operations

The Group's operations are not materially affected by seasonal or cyclical faclors.

4 Unusual items

Save as disclosed in notes 14 and 15, there were no unusual items affecting assels,
lizhilities, equity, net income or cash flows for the financial quarter ended 30 June 2010,

5 Estimates

The preparation of interim financial stalements requires management to make
judgements, estimaies and assumptions that effect the application of accounting policies
and the reported amounts of assets, liabilities, income and expense. Actual results may
differ from these activities.

In preparing these condensed consolidated interim financial statements, the significant
judgements made by management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as thase that applied io the financial
statements as at and for the year ended 30 June 2009.

6 Debt and Equity Securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and
equity securities for the financial quarter under review.

7 Dividends

The shareholders at the Annual General Meeting held on 12 November 2009 approved a
final dividend of 7.25% less 25% income lax in respect of the financial year ended 30
June 2009 as proposed by the Directors. The final dividend was paid on 11 December

20009.

As approved by Bank Negara Malaysia, the Directors declared an interim dividend of 7%
less 25% income tax in respect of the financial year ending 31 December 2010 which will
be paid on 8 October 2010. The entitlement date for the dividend shall be 20 September

2010.




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS

QUARTER ENDED 30 June 2010

B

10

11

12

Segmental Reporting

Geographical Segments

Malaysia  Indonesia Consolidated
RM'000 RM'000 RM'000
12 months ended 30.06.20°10
Revenue from exiernal parlicipants 880,152 185,588 1,065,740
Profil before zakal and tax 63,363 3,528 66,892
As at 30.06.2010
Seamenis assels by location of assets 4,358,579 318,675 4,677,254
Geographical Segmenis
Malaysia Indonesia Consolidatad
RM'000 RM'000 RM'000
12 months ended 30.06.2009
Revenue from externzl paricipanis 904,951 139,183 1,048,134
Profit/(loss) before zakat and tax 48,512 1,203 49,715
As at 30.06,2009
Segments assels by location of assels 4,113,437 258,798 4,372,235

Investment Properties

The valuaiion of investment properties has been brought forward without amendment

from the annual audited financial statements for the year ended 30 June 2008.

Material Events Subsequent to the End of the Period

There is no material event subsequent to the end of the period under review that has not

been reported in the interim financial statements for the current financial quarter.

Financial Risk Management

The Group's financial risk management ohjectives and policies are consisient with those

disclosed in the financial statement as at and for the year ended 30 June 2009,

Changes in Composition of the Company/Group

There is no change in the compaosition of the Group for the current financial quarter under

review,
4




SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERINM FINANCIAL STATEMENTS

QUARTER ENDED 30 June 2010

13

14

Contingent Liabilities

Prior to the amendments of Section B0AA of the Income Tax Act 1967 (Section 60AA),
capital allowances had been claimed by way of deduction from tax adjusted income in
both General and Family Takaful Funds whilst the Shareholders Fund is not entitled to
claim capilal allowances. The amended Section B0AA stipulates that the tax adjusted
income of the Shareholders' Fund shall be ascertained by {aking info account the amount
of Income distributed or credited from Family and General Takaful Funds and as a result
both General and Family Takaful Funds wouid have nil tax adjusted income. As such,
capital allowances claimable for the years of assessment from 1997 to 2010 would be
carried forward indefinitely as the operator's share of profits from the Family and General
Fund will be taxed in the Shareholders Fund.

The Company has presented the issue on non-deductibility of capital allowances to the
Ministry of Finance (MOF) on 30 March 2009. The MOF has agreed to review the tax
issue and thereafter, will advise the Company accordingly. No provision has been made
by the Company for the potential tax liabilitles of the previous and current years pending
the outcome of the said discussion and future appeals. The potential tax exposure to the
Company assuming that the deduction of capital aliowances in Shareholders' Fund is
rejected by the MOF is approximately RM25.2 million.

Review of Performance

For the 4" quarter ended 30 June 2010, the Group generated Operating Revenue of
RM294.2 million, a decrease of 15.6% compared to RM348.7 million in the corresponding
quarter of the preceding year. The drap is mainly due to slower sales from Family Takaful
business. However, the 12 maonths period ended 30 June 2010, Operating Revenue
increased by 1.6% to RM1,065.7 million from RM1,049.1 million in the same period of
preceding year mainly due to higher investment income generated by Family Takaful and
higher contributions generated by General Takaful business.

For the quarter under review, Family Takaful recorded Gross Caontribution of RM160.2
million, against RM219.2 million for the same pericd last year and for the 12 months’
period, RM490.7 million compared to RM524.9 million in the corresponding period last
year. The drop of 6.5% for the 12 months period is mainly from lower sales of group

products,

General Takaful business generated Gross Contribution of RM84.1 million for the quarter
under review compared to RM83.5 million in the corresponding quarter of the preceding
year and RM376.6 million for the 12 months period compared to RM352.9 million last
year. The General Takaful business recorded contribution growth of 6.7% for the 12
months period, mainly from motor and personal accident class of business.

The surplus transfer in the quarter under review from Family Takaful revenue account
was RM15.2 million, compared with RM33.0 milllon in the corresponding quarier last
year, which benefited from the write back of allowance for diminution in value of
Investment in line with the performance of the local equity market. Adding fo the write
back last year was the fair value gain from investment properties, which is absent in the
current quarter as the properties have not been revalued yet.



SYARIKAT TAKAFUL MALAYSIA BERHAD

NOTES TO THE INTERIM FINANCIAL STATEMENTS

QUARTER ENDED 30 June 2010

16

17

The lower surplus {ransfer from General Takaful in the quarter under review of RM16.7
million compared with the preceding year's quarter of RM36.8 million was dus to higher
claims incurred in the current quarter compared {o corresponding quarier lasi year.

Besides the lower surplus from the Family Takaful and General Takaful business, the
Group profit before tax and zakat for the current quarter was impacted by Qardh Hasan
written off in Asean Retakaful International (L) Lid.

Despite the lower performance for current quarter, the 12 months period under review
recorded a higher performance compared ic last year. The surplus transfer from Family
Takaful revenue account increased by RM3.4 million fo RM69.5 million as compared 1o
the same period last year while General Takeful recorded RM83.2 million compared io
RMB1.6 million last year. The higher surplus iransfer from Family Takaful revenue
account is mainly due to better investment resulis arising from higher realized gains on
disposal of investment and dividend income. The General Takaful aiso reported higher
surplus mainly due to coniribution growth, coupled with write back of both allewance for
doubtiul debts and allowance for diminution in value of invesiments and higher realized
gains on disposal of investments.

For the 12 months' period, the Profit Before Tax and Zakat of the Group has increased by
RM17.2 million to RM66.9 million from RM49.7 million in the same period last year.
Besides the higher surplus transfer as explained in the preceding paragraph, the higher
profit is also attributable to higher wakalzh fees and better investment results.

Material Changes in the Quarterly Resulis Compared io the Results of the
Preceding Financial Quarter

For the quarter under review, the Profit before zakat and tax registered RM 0.4 million as
compared to preceding quarter of RM 20.8 million. The decrease was mainly due fo lower
contribution and higher claims incurred from General Takaful business, and Qardh Hasan
writlen off in Asean Retakaful International {L) Lid.

Current Year Prospects

The Group and Company are gearing for growth in the current financial year with the
introduction of new products and new retail distribution network. The Company would
continue to remain prudent in its invesiment strategy and improves its operational
efficiency and customer service.

Variance of actual profit from profit forecast or profit guarantee

The Group did not issue any profit forecast nor profit guarantee during the financial year
under review.
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Taxation

The efiective rate of taxation approximated the statutory lax rate for the financial year to
date. Effective tax rate for the quarter is higher than the statutory tax rate, mainly due to
non deductible expense in accordance with the Income Tax Act 1967.

3 months ended 12 months ended
30.06.2010  30.06.2008  30.06.2010 30.06.2009

Current tax:-
- Current financial year 2,632 (48) 17,539 37
2,632 (48) 17,539 37
Deferred tax (benefit) expense:-
- Currenl financial year (2,737} 9,344 (726) 8,362
(105) 9,295 16,813 8,399

Unguoted investments and properties

There was no sale of unquoted investmenis and/ or properties for the quarter under
review and financizl period to date.

Status of Corporate Proposal

There has been no new corporate proposal since the date of the last quarterly report.

Quoted investments

This disclosure is not applicable io insuranceftakaful companies.

Group Borrowings and Debt Securities

The Group does not have any borrowings and debt securities as at 30 June 2010,

Off Balance Sheet Financial Instruments

As al the dale of this report, the Group has not entered into any off-balance sheet
financial instruments.

Material Litigation

There were no material litigations pending as at the date of this announcement.
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25 Earnings per Share
(a) Basic earnings per share (“Basic EPS")

Basic EPS of the Group is calculated by dividing the net profil attribuiable o ordinary
shareholders for the period by the weighted average number of ordinary shares in
issue during the period.

3 months ended 12 months ended
30.06.2010 30.06.2009 30.06.2010 30.06.200°

Net profit attribltable oy uqany (457) 39,536 48,519 39,394
to shareholders

Weighted average
number of ordinary ('000) 162,817 162,817 162,817 162,817
shares in issue

Basic earnings per
share (sen) (0.28) 24.28 28.57 24.20

(b) Diluted earnings per share (“Diluted EP5")

Diluted earnings per share is calculated by dividing the net profit atiributable to
shareholders by the weighted average number of shares in issue adjusted for
potential dilutive ordinary shares arising from share options granted to employees.

3 months ended 12 months ended
30.06.2010 30.06.2009 30.06.2010 30.06.2009

Net profit attributable
to shareholders (RM‘ODD) (457) 39,536 45,51 9 39,394

Welghied average
number of ordinary ('000) 162,817 162,817 162,817 162,817

shares In Issue

Diluted earnings per
share (sen) (0.28) 24.28 28.57 24.20
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By Order of the Board
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Kuala Lumpur, 25 August 2010







